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Macro Economy

Remarkable Success in Chengdu Investment Promotian the First
Half of 2015 with New Fortune Global 500 Projectsad Doubled
Investment Volume

Chengdu has signed and brought in 269 major psof@atiuding capital
increase) for with a total investment amount of REIB/.098 billion in
the first half of 2015, an increase in year-on-ygawth of 22.83% and
48.34% respectively. The real domestic capital awesv investment
projects of foreign businessmen in Chengdu haverggear-on-year by
over 20%. In addition, Chengdu has welcomed 6 RertGlobal 500
enterprises in the first half of 2015.

Chengdu has signed and brought in 24 investmemqeqisofrom Fortune
Global 500 (including capital increases) with aatohvestment amount
of RMB 39.757 billion in the first half of 2015,yeear-on-year growth of
108.95%. Chengdu now has a total 268 Fortune Gh@@lenterprises in
total after the recent addition of 6 more Fortudeb@l 500 enterprises
that have set up shop in Chengdu. These enterdnses emphasized
their priority in investing in high-end services danadvanced
manufacturing industries.

There has been an eye-catching increase in invaggme Chengdu
industrial projects.Chengdu has signed and broughtl09 major
industrial projects with a total investment of RME5.335 billion, a
year-on-year growth of 199.22%. (Sichuan Daily régo on August 4,
Chen Bihong)

Trading Volume of RMB 768.6 Billion in Sichuan E-Canmerce
Industries in First Half of 2015, Reaching NationalFirst-Level

E-commerce in Sichuan has reached a trading volinfeMB 768.62

billion in the first half of the year, a growth &1.8% year-on-year.
Therefore, Sichuan has landed in the national-tizal in this regard,
ranking sixth in China and first in the Midwest arcontinuous mannetr.



To be specific, online sales volume has hit RMB588.billion, which is

an increase of 39.3% in year-on-year growth andigies 12.9% of total
retail sales of consumer goods in Sichuan. E-comentrading volume
and online retail sales in Sichuan have respegtigetupied 8.1% and
5% of the national total.

With the popularity of the three projects All Emgases Networking,
Overall Tactile Network and e-commerce Demonstratiichuan has
made strides in e-commerce application. Up unti,rfeichuan has had a
total of 300,000 e-commerce enterprises, of whiohne stores have
surpassed 250,000 in total and 50,000 stores andy nestablished.
Sichuan has strived to promote the Overall Taddg#work in industrial
enterprises, and LUZHOU LAOJIAO and ZHIYIJIA of CHEGHONG
have established the supply chain of e-commeraenvdtion platforms.
Therefore, e-commerce has pushed itself into catpgroduct R&D and
technological processes. Sichuan boasts 1500 esgspin its 20
e-commerce bases, 12 of which have witnessed gadnumes over
RMB 1 billion.

Well-known Chinese e-commerce platforms have entengeSichuan in
industries like wine circulation, TCM materialsgdal music and book
markets. The 500 “1919” experience stores haverbedbe largest 020
e-commerce platform the in professional wine cmtoh sector in
mainland China, covering 75 cities in 31 provineath an annual online
sales growth rate of over 50%. ZYCTD Network haached a 60%
industry coverage rate with RMB 6.7 billion in ttrading volume in the
first half of the year with an increase of 18.4%yeuar-on-year growth.
Migu Music has become the most influential runnpigtform in the
digital music industry with over 100 million membeand a 60% share of
the domestic market. Xinhua Winshare Publishing Etetlia Co., Ltd.
has been a symbol of industrial development becalufee Supply Chain
and Cloud Platform model. (Sichuan Daily reportgdZbng Xiaoging on
August %)

Production Value Increase of 5.7% for Mechanical uipment
Manufacturing Industry in First Half of Year

The Sichuan mechanical equipment manufacturingsimgifabove scale)
has reached a total industrial output value of RMB.695 billion in the
first half of the year, which is an increase of%.ih year-on-year growth.

To be specific, the metal product industry has taltof RMB 51.028
billion, an increase of 8.48%. The ordinary machmeanufacturing
industry has hit RMB 96.371 billion, an increase 3%8%; with the



special equipment manufacturing industry reachilBrR64.082 billion,

an increase of 1.59%. The automobile manufactundgstry has hit a
grand total of RMB 123.229 billion that includes imgrease of 6.61%.
The electrical & mechanical equipment manufacturnimdustry has hit
RMB 55.674 billion with its increase of 8.54% witlther electrical &
mechanical equipment manufacturing industries hes@ched RMB
10.312 billion, an increase of 13.91%(Sichuan Daily reported on
August 11", Dong Shimei)

Added Value Increase of 8% of Sichuan Industries Abve Scale in the
First Seven Months

Sichuan industries above scale have had an increds&% in
year-on-year growth in industrial added value frdamuary to July, 1.7
percentage points higher than national averagetbrow

The Sichuan industrial economy has been stableeimergl during the
first seven months of the year. Specifically, 334df industries have
realized incremental growth. For example, wine,drages and refined
tea manufacturing industries have had added vasechy 12.5%. The
nonmetallic mineral manufacturing industry has éaged by 21.7%, the
automobile manufacturing industry by 9.5% and cotepu
communication and other electronic equipment mastufang industries
have dropped by 2.6%.

In July, Sichuan industries above scale have isecaby 7.6% In
year-on-year growth in industrial added value, anonthly increases
have dropped by 1.1% compared to that in June.vReleofficials from
the Sichuan Provincial Economic and Information @uossion have
explained that the monthly drop in July is relatdgth the slowdown of
national industrial production and the real comié of Sichuan
industrial development and is mainly affected by igh base number at
the same time last year and the overhaul & ougduiction of partial key
enterprises.

Sichuan has reached a total investment in fixedtas RMB 1,50189
trillion in terms of investment in the first sevenonths of the year,
increasing by 11.1% in year-on-year growth. Primascondary and
tertiary industries have respectively increased theestment with
year-on-year growths of 30.4%, 3.0% and 14.1%.&inhas reached an
investment of RMB 277.05 billion in real estatethe first seven months
of the year with year-on-year growth increasingldy9%. Commercial
housing, under the new real estate policies, hastanaed a continuous
year-on-year increase in sales for 5 months with ¢lales area of
39,220,000rhand the increase of 4.8%. Sichuan has totaled REMB44



billion in total retail sales of consumer goodshnét year-on-year growth
of 11.9%, which is 1.5 percentage points highenthgserage national
growth. (Sichuan Daily reported on August"1®ong Shimei and Xiong
Xiaowei)

Foreign Trade

2,000 Units of “Made in Sichuan” Volvo Cars to be Eported to USA
in 2015

\Volvo has planned to export 2,000-3,000 units oftid in Sichuan” cars
to the USA this year and will export about 5,000tsureach year. At
present, the first “Made in China” S60 Inscripticars have begun their
journey from Shanghai and will be on display tosiamers in the USA at
the end of August.

August has important significance for Volvo. In Aigg five years ago,
Volvo was taken over by GEELY and therefore enjosteal first luxury

vehicle brand in China. In August two years age, ¥hlvo Car Chengdu
Manufacturing Plant was put into operation and bexathe most
advanced \Volvo plant around the globe. In Auguist yiear, the “Made in
China” S60 Inscription cars will become the firgkliry cars that China
has exported to the USA. (Sichuan Daily reporteduy 29", Chen Yan)

Czech Light Aircraft Manufacturing Project Settled in Zigong

On the afternoon of July #8Zigong Tonghang Airport Development Co.,
Ltd. and Czech JIHLAVAN Aircraft Manufacturing ColLtd. signed
cooperative agreements in Chengdu, announcing ttletCzech light
aircraft manufacturing project will settle in Ziggpn

The Czech light aircraft manufacturing project Is€ttin Zigong has
totaled RMB 1 billion in investment volume. The tseat light aircraft
production lines equipped with the most advancethrtelogy will be
introduced to the project, and the assembly matwfag base will be
established in Zigong to set up the R&D center @exklop the new (D65)
six-seat aircraft. The project will be establistzal put into operation in
2016. (Sichuan Daily reported on July2Zhao Kai and Wang Yushan)

PANGANG XiChang Steel and Vanadium Cold-Rolled HardCoiled



Product to be Exported to South Korea

On August 8, the 42.83-ton high-performance cold-rolled havded
products from XiChang Steel and Vanadium Corponatd PANGANG
Group were in route to Chongqging and then to Sd{dhea over the
water, making breakthroughs in the market whereetiv@s no export.

Since acid abrasion mill from XiChang Steel and adiom Corporation
of PANGANG Group was put into operation in AprilZ2Q its quality has
been steadily on the rise. At the beginning of Jthis year, the
cold-rolled hard-coiled product of the Company vexported to South
Korea for the first time. (Sichuan Daily reported August 18, Gao Fei
and Xu Denglin)

The First Sichuan Cross-Border E-Commerce Industrid Park
Opened

On August 13, the first Sichuan Cross-Border e-commerce Inéalstr
Park-CCECP opened in Qingbaijiang Modern Logistiansion. It is

devoted to building a third-generation e-commerodustrial park,

integrating “Cross-border e-commerce + Bulk Comrydirade +

International Logistics” with platform functions @nindustrial chain

links.

CCECP, located at the starting station of the Gémsia train of the
Chengdu-Europe International Cargo Express Railwayyers the
important infrastructure of the Chengdu Containanclion Center,
Chengdu Railway Port and Chengdu Railway Bondedsdtiog Center
(B). The park will help Chinese enterprises in gllopurchasing and
supplies through online and offline channels. Aésent, the park has
integrated service providers in international lags freight agency,
storage, customs brokering, financial institutiamsl internet marketing,
basically realizing the “barrier-free” threshold international trade.
(Sichuan Daily reported on August™4Vu Jing and Chen Bihong)

Chengdu Will Open Up Flights to Paris in January 206

The first flight from Chengdu to Paris has beentsetepart on Jan. 98
2016 when Chengdu residents can fly from the Ldnfboindance to the
City of Light.

Airbus A330-200 wide-bodied airliner has been adddor the flight by

China Southwest Airlines. The flight will be avdila three times a week,
on Mondays, Thursdays and Saturdays. It takes rofh fChengdu at
01:30 am local time and arrives in Paris at 06:@0lpcal time. It takes



off from Paris at 12:15 pm local time and arrive<ihengdu at 06:00 am
local time the next day, with a nearly 11 hour nopdlight. There will
be five flights from Chengdu to Europe when thgHttiis open to the
public. (Sichuan Daily reported on August2Wang Meiling)

Key Projects

23 Key Industrial Projects Started Together in Miaryang

First Sichuan Coal-Power Integration & Recycle Indistrial Park
Opened

On August 18, 23 key industrial projects were started togethmer
Mianyang with the total planned investment of RMB713 billion. To be
specific, Shenhua Sichuan Jiangyou Coal & Poweaghattion Recycling
Economy Industrial Park is the first coal & powategration recycling
industrial park in Sichuan.

The 23 projects are mostly high & new technologyustries and
strategic emerging industries, covering new ensygreew materials,
electronic information, automobiles and parts, gnetonservation and
environmental protection as well as fine chemicagieeering. The
projects have a planned investment of RMB 3.4dillin total this year,
of which 2 have over a RMB 1 billion investment,oder RMB 500
million and 11 over 100 million.

Shenhua Sichuan Jiangyou Coal & Power IntegratioecyBling
Economy Industrial Park will establish a 500,000-toational coal
emergency reserve base and two 1,000-megawattcsitigal coal-fired
power generation units, which are the first suptcat coal-fired power
generation units in Sichuan. (Sichuan Daily rembaa August 206, Zu
Mingyuan)

Industries

Western Base of Venture Valley Opened

On August 8, the Western Base of Venture Valley opened in @ten
The base, integrating five elements-Enterprise, €auwvient, Society,



Capital and University, will set up open platforfos entrepreneurs.

The Western Base of Venture Valley, based on thetoaction concept of
Laying Foundations in Two Years, Making Progres&ive and Bearing
Fruit in Ten, will be devoted to building a firslass domestic innovation
& business-creation project development center, ovation &
business-creation talent convergence center, ectetl property rights
exchange center, innovative products incubationtecgnemerging
industry incubation center and business-creatitamtdraining center, so
as to become a new mass-creation and developingnreg western
China. (Sichuan Daily reported on August, 1in Ling and Xiong
Runpin)

Three Sichuan E-commerce Clusters Listed into the &tional
Demonstration Bases

Three E-commerce clusters like Chengdu Qingyangdéieeater Base,
Luzhou Port-Vicinity Industry Logistics Park and €tgdu Chenghua
UESTC Mobile E-commerce Industry Park have beerficoaed as the
national secondary E-commerce demonstration bagsaéksebMOC. It is
the first time that the Sichuan E-commerce clustezee listed into the
national E-commerce demonstration bases, whichbeafirstly at the
trial in the reform and innovation in policies, ealand regulations, and
commercial model. (Sichuan Daily reported on Aug@tby Zeng
Xiaoqing)

Big Data Innovation & Business-Creation (Chengdu) Bse of State
Information Center Settled in Pixian

On August 15th, the Pixian County People’s Goveminteas signed
agreements with the Guoxin Youedata Co., Ltd., Wwhis the only
company to own and effectively make use of theomadi information
data resources, to cooperatively establish the vimn &
Business-Creation (Chengdu) Base of State Infoondtienter.

The Innovation & Business-Creation (Chengdu) Baske Siate
Information Center will connect over 40 Chengdu atépents through
data, will realize the real-time inquiry & retridvand will establish the
biggest Chengdu Big Data Exchange and Chengdu btg ttading
platform based on the former two points. The projeas planned to
introduce over 1,000 independent commercial dasaurees and will
open 80% of the available government & scientiésgaarch data, which
are suitable to open, to the public. The basealslb strive to build a big



data industrial chain. According to planning, thet# be no less than 30
big data companies to be introduced into the parieing developed in
the park from 2016 to 2018. In addition, the projedl introduce social
capital and take advantage of the social capitaéstablish multiple
industrial investment funds with the total amount lass than RMB 2
billion, and will focus on big data industrial irstenent so as to accelerate
the development of big data industrial clustersci{@an Daily reported
on August 18, Zhang Minghai)

Sichuan Chuanshang Commodity Trading Center Opened

On August 19th, Sichuan Chuanshang Commodity Tgadtenter

Opened. It is the only Sichuan bulk commodity tngdcenter established
with the approval of Sichuan Provincial People’sv@&@oment, not only
filling up the blank that there is no refined cdsthi-commodity electronic
trading market in Sichuan, but also supplementmggsystem of Sichuan
bulk commodity market.

Sichuan Chuanshang Commodity Trading Center, egdt and
established in Dujiangyan City, will conduct casimenodity electronic
trading of energy & chemical industry, nonferrougtats (excluding
gold), minerals and agricultural products, as wasllsettlement, delivery
and logistics services of relevant commodities. Taeter will provide
platform and services for enterprises to immedyatabster supply &
demand information, conveniently conduct trade,uced costs and
discover the prices and financing & investment,iagnto expand the
pricing & speech rights of controlling the westdk commodities, to
release the indigenous price indexes and to bundvabrand of Sichuan
bulk commodity market. (Sichuan Daily reported ongast 28, Luo
Xiangming)

Convention & Exhibition Economy

Sino-Russia “Yangtze River & Volga River” RegionalLeaders 4"
Forum Held in Chengdu on Aug. '

The Federal Region along the Volga River in Ruasidthe middle & the
upper reaches of the Yangtze River in China coreveayy Sichuan,
transcending territory and time zone. The Sino-RuSéangtze River &
\olga River” Regional Leaders™4Forum was held in Chengdu from



August 6" to August §. The forum was attended by leaders from MOFA,
NDRC, NDB and Sichuan, Hubei, Hunan, Jiangxi andhrProvinces
as well as Chongging Municipality, and leaders frokathorized
Representative Office of Federal Region along VdRier, the Russian
Embassy in China and Federal Region, and bilatenaterprise
representatives.

The Sino-Russia “Yangtze River & \Wolga River” Regioefers to

Sichuan, Hubei, Hunan, Jiangxi and Anhui Provin@s well as

Chongqging Municipality, and 14 federal principalrfgaalong the Volga
River. In May 2013, the cooperative mechanism, ftre¢ Sino-Russia
non-adjacent area cooperative mechanism, in twaomeghas been
initiated, so as to promote the economic & tradd paople-to-people
cooperation in the federal region along the midlkhe upper reaches of
the Yangtze River and the Volga River. In May, 20tt¥ economic &
trade investment list and people-to-people coopmeratoadmap of
Sino-Russia Yangtze River and Volga River Regionehlaeen formally
signed.

The meeting is another event to implement the esjrat planning of
regional Sino-Russia cooperation. It is held inh8an because Sichuan
plays a vital role in the “One Belt One Road” iattve and the “Yangtze
River Economic Belt”, and bears good foundation anospect for the
bilateral cooperation. Sichuan and Russia havehesht¢he import &
export trading volume of $ 270 million, of whichetrexport trading
volume is $ 268 million and the import trading volel is $ 3,670,000.
Sichuan enterprises have invested into 6 project®nms of economy,
including wholesale and retail, forestry and adtioe industries, with
the approved Chinese investment volume of $ 90anill

During the meeting, the “Yangtze River and \olgavéRi Regional

economic & trade and people-to-people fruits esximbs, and the
economic and trade tourism promotions have beed, bk signing

ceremony of enterprise project and government gabipa agreements
have been held, and the Sino-Russia “Yangtze Ramer Volga River”

Youth Forum have also been conducted(Sichuan Daily reported on
August &', Yang Fan and Zeng Xiaoging )

CCPIT Sichuan Council

Lv Furong, Vice-President of CCPIT Sichuan Council Attended the



Introductory Meeting of the Taiwanese Exhibition Industry &
Business Opportunity Exchange and Met with the Delgation of
Taiwan Exhibition Industries

On August 8 2015, the Introductory Meeting of the Taiwanese
Exhibition Industry & Business Opportunity Exchanges held in
Chengdu. It was sponsored by Taiwan Trade Centkrcarorganized by
CCPIC Sichuan Council, Sichuan Bureau of Expo Adéfaind Chengdu
International Chamber of Commerce. Lv Furong, teputly president of
CCPIC Sichuan Council, participated in the confeeerand gave a
speech.

In the meeting, Deputy President Lv Furong focusedhe introduction
of conditions and plans for the exhibition affawg CCPIC Sichuan
Council and the general situation and prospectsooperation between
Sichuan and Taiwan in the convention and exhibitiodustry. Lai
Huayuan, the deputy director of Taiwan Trade Ceméoduced the
development of the convention and exhibition indust Taiwan. At the
meeting, 21 senior practitioners from 13 Taiwanesterprises had an
in-depth exchange of views with Sichuan represemmtfrom 70
enterprises and associations on the developmeheaxhibition industry
in both sides of the Taiwan Straits. The positigkkd and negotiations
between both sides brought further understandinigcanperation among
them and achieved remarkable results.

Later on, Deputy President Lv Furong met with theledation of
Taiwanese exhibition industries led by Lin Maotinthe honorary
president of Taiwan Exhibition & Convention Assdima.

Deputy President Lv Furong welcomed the delegadiod gave a brief
introduction of the development prospects of ecancamd convention
and exhibition industry in Sichuan Province. Shengal out that
Sichuan-Taiwanese cooperation has a good foundatiemands and
large space to grow and hoped both sides couldce stesiources, build
platforms and seek common development. CCPIC Sicl@auncil will
further strengthen cooperation, establish and perteeir working
mechanisms and improve the development level ofcthderence and
exhibition industry together with Taiwan Trade Gant

President Lin Maoting was very satisfied with lip to Sichuan. He said
the Taiwanese conference and exhibition industsydad much attention
to the Chengdu market because Chengdu has a hdgadiant influence
across western China as acts as its hub. He invitede Sichuan
enterprises to Taiwan to attend exhibitions. Taiw@xrhibition &
Convention Association and Asian Federation of Bitlon and



Convention Associations are looking forward to rsitaening their
cooperation with Sichuan Exhibition & Convention sa@siation and
achieve mutual development.



